
Concerns With an All-Inclusive APR 
TLTA opposes the inclusion of title insurance charges in the APR and 
encourages the CFPB to undertake a measured and cautious approach to 
revisiting the APR. 
 

APR Proposal Could Harm Consumers 
Changing Variables & Arbitrary Approach Make APR Less Useful 

The inclusion of title insurance and other non-lender costs that vary 

transaction-by-transaction, region-by-region, and context-by-
context undermines the CFPB's objective to provide information that is 

useful and can be easily understood. Additionally, regional variables such as 
higher survey costs in rural areas can disproportionately deny these 

consumers’ access to credit. 

 
The information value of the APR is further undermined by the arbitrary 

nature of including one form of insurance (Title Insurance) involved in the 
transaction and not another (Property Insurance). 
 

Bureau Should Act with Prudence and Caution  

Resolve QM & QRM First 

It would be better to wait until changes to various mortgage criteria such as 

the QM and QRM are adopted first so the impact of expanding the APR can 
be fully understood. 
 
Avoid Mistakes of the Past 

A national study conducted by the Bureau or a recognized professional 
analyst is necessary. The CFPB should be able to demonstrate that their 

proposals will not cause significant hardship, contrary results, and 
unintended consequences so that mistakes like those which happened before 

are not repeated. 

 

The first months of the 2010 RESPA reform implementation were marked by 

confusion, chaos, and contraction in the real estate market. Many smaller, 
especially rural, lenders left the residential mortgage market as a result of 

the complexity and regulatory uncertainty. 
 

During the initial enactment of RESPA in the 1970's, thousands of home 

purchasers were left stranded in hotels because closings became delayed or 
unworkable. (Page 11, Testimony of Anne Canfield before the Subcommittee 

on Insurance, Housing and Community Opportunity) 

http://www.informz.net/texas-land/data/images/respatestimony.pdf#page=11
http://www.informz.net/texas-land/data/images/respatestimony.pdf#page=11

