
 

March 20, 2017 

The Honorable Kevin Brady, Chairman, Committee on Ways & Means 

1102 Longworth House Office Building 

Washington, D.C. 20515 

Dear Chairman Brady, 

As the voices for Texas Agriculture, Business, Equipment Dealers, and Real Estate representing thousands of small and 

large business interests across the spectrum of Texas, we would like to respectfully ask that as you consider tax reform, 

please keep in mind IRS Section 1031, also known as “like-kind exchanges”, a tool used to protect Texas and American 

producers. 

IRS Section 1031 is a critical tool used for decades by the agricultural and business community to permit a taxpayer to 

use profits to reinvest in land and equipment. 

Farmers and ranchers have a long, storied history of keeping land and agricultural assets within families for multiple 

generations. For commodity producers like us, the ability to utilize this decades-old tax provision to offset capital gains 

tax and ordinary income tax in order to reinvest in agricultural assets allows our industry to survive and prosper. 

The agricultural industry is always reinvesting, upgrading equipment, and finding ways to be more efficient, however, 

without the ability to upgrade assets that better meet our business needs we lose the ability to remain financially 

viable. 

These “like-kind exchanges” allow and encourage reinvestment in the agricultural sector. Texas farming and ranching 

operators work hard to maintain and grow their operations in the face of many challenges and removing a useful tool 

like IRS Section 1031 puts our economic future in jeopardy. 

As you consider and execute plans for future tax reform, please keep in mind that Texas agriculture producers need 

every tool possible to stay afloat, produce products for the world and continue to drive our economy. 

Thank you as always for your consideration and your support of Texas Agriculture. 

Respectfully,  

 

Texas Forestry Association   

South Texas Property Rights Association  

Holt Agribusiness, a division of HOLT CAT  

Texas Land and Title Association  


